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1 . SUMMARY. FONMIN TRANSPORTATION DIVISION CHIEF PIRES 
CONFIRMED TO ECONOFF ON FEBRUARY 28 THE NEGATIVE DECISION 
OF THE FEBRUARY 24 CIDETI MEETING CONCERNING THE SEA-LAND 
APPLICATION TO OPERATE 35-FOOT CONTAINERS IN BRAZIL (REF. 

A). ARGUMENTS RAISED AT THIS MEETING AGAINST THE SEA-LAND 
APPLICATION ARE GIVEN IN PGH 2 BELOW. END SUMMARY. 

2. FOLLOWING POINTS MADE AT FEB. 24 CIDETI MEETING 
ARE BASED ON PIRES RECALL TO ECONOFF ON FEB. 28: 

A. RECIPROCITY REQUIRES IDENTICAL THINGS. ACCORDINGLY, 

US AND BRAZIL HAVE RECIPROCITY ON 20 AND 40 FOOT 
CONTAINERS, BECAUSE BOTH COUNTRIES HAVE THEM, BUT CANNOT 
HAVE RECIPROCITY ON 35-FOOTERS, BECAUSE US HAS THEM, 
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BUT BRAZIL DOES NOT. (PIRES SAID HE HIMSELF MADE THIS 
ARGUMENT AT THE MEETING.) 

B. EVEN A BROADER INTERPRETATION OF THE CONCEPT OF 
RECIPROCITY THAN A REQUIREMENT FOR IDENTICAL THINGS WOULD 
STILL NOT OVERRIDE BRAZILIAN LAW PROHIBITING NON-ISO 
CONTAINERS. (PIRES SAID THAT THE ALSO MADE THIS ARGUMENT.) 
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C. SEA-LAND CONTAINERS WOULD NOT BE INTERCHANGEABLE 
WITH OTHER CONTAINERS IN THE BRAZILIAN TRADE. FREQUENTLY 
ONE LINE WILL ASK ANOTHER TO CARRY ITS CONTAINERS, 
PARTICULARLY IF THE CARGO IS PERISHABLE AND THE REQUESTING 
LINE'S OWN VESSEL IS DELAYED. SEA-LAND WOULD NOT BE 

ABLE TO COOPERATE WITH OTHER LINES SINCE ONLY SEA-LAND 
HAS 35-FOOTERS. 

D. APPROVAL OF ANY TRANSITION PERIOD PERMITTING SEA- 
LAND TO USE 35-FOOT CONTAINERS UNTIL IT COULD ADAPT TO ISO 
STANDARDS WOULD BE TANTAMOUNT TO CHANGING BRAZILIAN LAW, 
WHICH REQUIRES ISO CONTAINERS. (PIRES SAID THE MINISTRY 

OF TRANSPORTATION RAISED THIS POINT.) 

E. BRAZILIAN LAW SHOULD NOT BE CHANGED TO BENEFIT 
ONLY ONE COMPANY, AS WOULD BE THE CASE IF THE LAW WERE 
CHANGED TO PERMIT 35-FOOT CONTAINERS, WHICH ARE USED ONLY 
BY SEA-LAND. 

F. DECISION HAD ALREADY BEEN MADE ON ECONOMIC AND 
OPERATIONAL GROUNDS AGAINST SEA-LAND ENTRY AS A RESULT OF 
CIDETI RESOLUTION NO. 1 OF JANUARY 20, 1978, AND 

PUBLISHED IN THE DIARIO OFICIAL OF JANUARY 28. THIS 
RESOLUTION STATED THAT CIDETI MEMBERS UNANIMOUSLY APPROVED 
THE REPORT OF THE MINISTRY OF INDUSTRY AND COMMERCE'S 
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REPRESENTATIVE (LORIVAL DE MATTOS TELLES). THE SEA-LAND 
REQUEST TO USE ITS 35-FOOT CONTAINERS ON BRAZILIAN HIGH- 
WAYS AND RAILROADS WAS REJECTED ON THE GROUNDS THAT THE 
REQUEST LACKED "LEGAL SUPPORT" AND "OPPOSED THE NORMS OF 
CONTAINERIZATION ESTABLISHED BY THE GOVERNMENT." (PIRES 
COMMENTED THAT IT WOULD HAVE BEEN EMBARRASSING FOR CIDETI 
TO REVERSE ITS DECISION.) 

G. THE DECISION IS NOT AGAINST SEA-LAND PER SE, BUT 

ONLY AGAINST ITS USE OF NON-ISO CONTAINERS IN BRAZIL. SEA- 
LAND IS FREE TO ENTER BRAZIL, ON THE BASIS OF RECIPROCITY, 

WITH ISO-STANDARD CONTAINERS. TO ENTER, SEA-LAND COULD 
LEASE VESSELS CONFIGURED FOR ISO-CONTAINERS IF IT WISHED. 

2. AMONG OTHER THINGS, ECONOFF EXPRESSED CONCERN ABOUT 
FEBRUARY 24 JORNAL DO BRASIL ARTICLE (REFTEL B) BEFORE 
CIDETI MET THAT DAY THAT THE SEA-LAND APPLICATION WOULD 
BE TURNED DOWN. PIRES SIMPLY REPLIED THAT HE HAD NOT 
SEEN THE ARTICLE. 

3. AFTER MEETING WITH PIRES, EMBOFF CALLED ON CIDETI 

TO REQUEST A COPY OF THE RESOLUTION OF FEBRUARY 24 AND 
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WAS INFORMED THAT CIDETI CHIEF COMANDANTE ABREU HAD NOT 
YET SIGNED IT, BUT WAS EXPECTED TO SIGN IT ON MARCH 1. 
RESOLUTION WILL BE SENT TO DIARIO OFICIAL AFTER SIGNING 
AND BECOME EFFECTIVE UPON PUBLICATION. AS SOON AS PUB- 
LISHED, EMBASSY WILL TRANSLATE AND SUBMIT BY TELEGRAM. 
JOHNSON 
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